RESOLUTION NO. 22640

A RESOLUTION AWARDING FORTY MILLION DOLLARS ($40,000,000) ELECTRIC SYSTEM REVENUE BONDS, SERIES 2000 TO PAINE WEBBER, INC.


WHEREAS, pursuant to notice heretofore duly published in THE BOND BUYER, a financial journal published in the City of New York, State of New York for the sale of $40,000,000 Electric System Revenue Bonds, Series 2000 (the “Bonds”), the following proposals have been received:


BIDDER
TRUE INTEREST RATE

Paine Webber, Inc.
5.194959%


Merrill Lynch & Company
5.260201%


Morgan Keegan & Company, Inc.
5.261769%


J.P. Morgan Securities, Inc.
5.265071%


Salomon Smith Barney
5.265899%


Dain Rauscher Corporation
5.283504%


First Union Securities, Inc.
5.300550%


WHEREAS, the proposal of Paine Webber, Inc. (“Purchaser”) offering to pay the principal sum of $39,762,400.00 together with accrued interest, bearing a true interest rate of 5.194959 percent per annum, referred to above, is the highest and most advantageous bid for the Bonds as determined in the manner provided in said notice of sale, and in all other respects complies with said notice of sale form attached hereto as Exhibit A; and


WHEREAS, the Electric Power Board of Chattanooga (“EPB”) has requested that the City Council of the City of Chattanooga, Tennessee accept the proposal of Purchaser and award the Bonds to Purchaser in accordance with the terms of their proposal;


NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF CHATTANOOGA, TENNESSEE:


Section 1.
That the proposal of Purchaser, referred to in the preamble hereof, is accepted, and said $40,000,000 Bonds, dated September 1, 2000, bearing interest and maturing as described below, and as more further described on the Certificate of Determination attached hereto as Exhibit B, pursuant to that certain First Supplemental Resolution to Resolution No. 22629 providing for the issuance of City of Chattanooga, Tennessee Electric Revenue Bonds Series 2000, be, and the same hereby are, awarded to Purchaser in accordance with the terms of their proposal.

Year Of Maturity
$ Amount
Interest Rate
Yield

2001
1,600,000
   5.0000%
   4.2830%

2002
1,600,000
5.0000
4.3950

2003
1,600,000
4.2500
4.3000

2004
1,600,000
4.7500
4.3700

2005
1,600,000
4.7500
4.4100

2006
1,600,000
4.7500
4.4600

2007
1,600,000
4.5000
4.5100

2008
1,600,000
4.5000
4.5700

2009
1,600,000
4.6000
4.6200

2010
1,600,000
4.6250
4.6800

2011
1,600,000
5.0000
4.8000

2012
1,600,000
5.1250
4.9000

2013
1,600,000
5.2500
5.0000

2014
1,600,000
5.0000
5.0800

2015
1,600,000
5.3750
5.1800

2016
1,600,000
5.2000
5.2500

2017
1,600,000
5.2500
5.3000

2018
1,600,000
5.2500
5.3500

2019*
1,600,000
5.2500
5.4100

2020*
1,600,000
5.2500
5.4100

2021
1,600,000
5.2500
5.4100

2022*
1,600,000
5.3750
5.5050

2023*
1,600,000
5.3750
5.5050

2024*
1,600,000
5.3750
5.5050

2025
1,600,000
5.3750
5.5050

________________

* Sinking fund redemption payments


Section 2.  That the Mayor and City Finance Officer of the City of Chattanooga (the “City”) be and hereby are authorized and directed to execute the Bonds, and to deliver the Bonds to Purchaser and to receive payment therefor without further authority from this City Council.


Section 3.  That the City Finance Office be and hereby is authorized and directed to return forthwith the good faith checks of all unsuccessful bidders.


Section 4.  That the Official Statement dated September 12, 2000, and the information contained therein to be used in connection with the offering and sale of the Bonds, is hereby approved, and further that the City hereby ratifies, confirms and approves the use of the Preliminary Official Statement of the City, dated September 5, 2000, and Notice of Sale of the City, dated September 5, 2000, in connection with the offering and sale of the Bonds.  The Official Statement may be modified in a manner not inconsistent with the substance thereof as shall be deemed advisable by the City or Financial Advisor to the City and by bond counsel to the City.  The Mayor or any proper officer of the City hereby is authorized and directed to sign the Official Statement and any amendment or supplement thereto, in the name of and on behalf of the City and deliver the same and any such amendment or supplement.  The Mayor or City Finance Officer hereby is authorized and directed to sign the Certificate of Determination in substantially the form attached hereto as Exhibit B, setting forth such terms of the Bonds, including without limitation redemption provisions and sinking fund payments relating to term bonds as set forth in the accepted proposal described above, together with such appropriate changes, insertions and omissions as may be approved by the Mayor or City Finance Officer, the signing of such Certificate of Determination by the Mayor or City Finance Officer to be conclusive evidence of the approval by such person of any such changes, insertions and omissions, and the execution and delivery by such person of such Certificate of Determination hereby is authorized.


Section 5.  That the Mayor and City Finance Officer be and hereby are authorized to appoint a registrar and paying agent for the Bonds.


Section 6.  That this Resolution shall take effect from and after its adoption, the public welfare requiring it.

ADOPTED: September 12, 2000
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